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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
CEREBRA MIDDLE EAST FZCO
DUBAI SILICON OASIS, DUBAI, UNITED ARAB EMIRATES

We have audited the accompanying financial statements of Cerebra Middle East FZCO, Dubai Silicon
Oasis, Dubai, U.A.E, (the ‘Company’), which comprise the statement of financial position as at March 31,
2018, and the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors ' Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate for the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as at March 31, 2018 and of its financial performance and its cash flows for the year then ended

in accordance with Intematioaa! % ncial Reporting Standards.

ublic Accountants
Dubai
May 24, 2018
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Cerebra Middle East FZCO, P.O Box: 341016
Dubai Silicon Oasis Authority, Dubai, U.A.E.
STATEMENT OF FINANCIAL POSITION

As at March 31, 2018

ASSETS

Current assets:

Trade accounts receivables

Inventories

Prepayments, deposits and other receivables

Deposits with banks
Bank balance and cash

Non-current assets:
Property, plant and equipments (net)

Total assets
Current liabilities:
Current term portion of loans and borrowings

Trade accounts payables
Accruals and other payables

Non- current liabilities:
Medium term portion of loans and borrowings

Total liabilities

NET ASSETS

EQUITY AND LIABILITIES
Capital and reserves

Share capital
Retained earnings/ (accumulated deficit)

Shareholders' current accounts
TOTAL EQUITY

Notes

b= T =

10

11

12
13

11

14

15

31.03.18 31.03.17
AED AED
30,973,993 20,099,869
188,912 197,146
2,383,885 139,036
455,884 335,276
213,407 230,748
34,216,081 21,002,075
69,203 77,803
69,203 77,803
34285284 21,079,878
1,041,496 1,126,885
4,596,505 5,932,996
112,283 37,360
5750284 7,097,241
491,495 427,636
491,495 427,636
6,241,779 7,524,877
28,043,505 13,555,001
100,000 100,000
22,890,127 11,765,141
22,990,127 11,865,141
5,053,378 1,689,860
28,043,505 13,555,001

We approve these financial statements and confirm that we are responsible for them, including selecting the

accounting policies and making the judgment underlying them. We confirm that we have made available all
the relevant accounting records and information for their compilation.

These financial statements were approved on May 24, 2018 and signed by:

Mr. Asit Ahuja Krishanlal Ahuja
Director

The attached notes 1 to 25 form part of these financial statements.
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Cerebra Middle East FZCO, P.O Box: 341016
Dubai Silicon Qasis Authority, Dubai, U.A.E.
STATEMENT OF COMPREHENSIVE INCOME
Year ended March 31, 2018

Sales

Cost of sales

Gross profit

Selling & general and administrative expenses
Depreciation

Finance charges

Profit / (loss) from operations

Other income

Net profit/ (loss) for the year

The attached notes 1 to 25 form part of these financial statements.

Notes

16

17

18

31.03.18 31.03.17
AED AED
78,762,002 59,545,848
(60,196,675) (44,901,452)
18,565,327 14,644,396
(6,953,581)  (7,588,540)
(16,224) (12,345)
(480,842) (687,007
11,114,680 6,356,504
10,306 39,464
11,124,986 6,395,968

A



Cerebra Middle East FZCO, P.O Box: 341016
Dubai Silicon Oasis Authority, Dubai, U.A.E.
STATEMENT OF CASH FLOWS

Year ended March 31, 2018

OPERATING ACTIVITIES

Net profit / (loss) for the year

Adjustments for:

Depreciation

Cash from (used in) operations before working capital changes
Trade accounts receivables

Inventory

Prepayments and other receivables

Deposit with banks

Trade accounts payables

Accruals and other payables

Net cash (used in) operating activities

INVESTING ACTIVITIES
Purchase of property, plant and equipments
Net cash (used in) investing activities

FINANCING ACTIVITIES

Shareholders' current accounts
Loans and borrowings

Net cash (used in) financing activities

Increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The attached notes 1 to 25 form part of these financial statements.

31.03.18 31.03.17
AED AED

11,124,986 6,395,968

16,224 12,345

11,141,210 6,408,313
(10,874,124) (5,978,789)

8,234 43,554
(2,244,849) (50,795)
(120,608) (43,943)

(1,336,491) 1,934,107
74,923 (69,899)

(3,351,705) 2,242,548

(7.624)  (10,610)

(7,624)  (10,610)

3,363,518  (702,497)
(21,530) (1,381,777)

3,341,988  (2,084,274)

(17,341) 147,664
230,748 83,084

213,407 230,748

.
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Cerebra Middle East FZCO, P.O Box: 341016
Dubai Silicon Oasis Authority, Dubai, U.A.E.
NOTES TO FINANCIAL STATEMENTS

| STATUS AND ACTIVITIES

Cerebra Middle East FZCO, Dubai ("the Company") is a Free Trade Zone Company with limited liability
registered with the Dubai Silicon Oasis Authority, Government of Dubai, U.A.E under license no. 473
issued on April 05, 2011.

The names of the shareholders and their shareholding are as follows;

Mo. of
Name of the shareholders Nationality Shares %o share
Cerebra Integrated Technologies Limited India 9 90%
Mr. Asit Ahuja Krishanlal Ahuja India 1 10%

The company is engaged in the business of computer equipment & requisites trading and computer
software trading.

2 GOING CONCERN ASSUMPTION

These financial statements are prepared on a going concern basis, which assumes that the company will
continue to operate as a going concern for the foreseeable future.

3 APPLICATION OF NEW INTERNATIONAL FINANCIAL REPORTING STANDARDS
Standards, amendments and interpretations to existing standards that are not yet effective
and have not been adopted early by the Company

The following standards and amendments to existing standards that are applicable to the Company have
been published and are mandatory for accounting periods of the Company beginning on or after 1
January 2018, but which have not been adopted early by the Company:

a) IFRS 9, ‘Financial Instruments’ has an effective date for accounting periods beginning on or after |
January 2018 now that it has been finalised. IFRS 9 outlines the recognition, measurement and
derecognition of financial assets and financial liabilities, the impairment of financial assets and hedge
accounting. Financial assets are to be measured at amortised cost, fair value through profit and loss or fair
value through other comprehensive income, with an irrevocable option on initial recognition to recognise
some equity financial assets at fair value through other comprehensive income. The impairment model in
IFRS 9 moves to one that is based on expected credit losses rather than the IAS 39 incurred loss model.
The derecognition principles of IAS 39, ‘Financial Instrument: Recognition and Measurement’ have been
transferred to IFRS 9. The hedge accounting requirements have been liberalised from that allowed
previously. The requirements are based on whether an economic hedge is in existence, with less restriction
to prove whether a relationship will be effective than current requirements.

b) IFRS 15 'Revenue from Contracts with Customers' (effective from 1 January 2018) replaces IAS 18
which covers construction contracts. The new standard is based on the principle that revenue is recognized
when control of goods or service transfers to a customer - so the notion of control replaces the existing
notion of risk and rewards. The standard provides a single principle-based five-step model to be applied to
all contracts with customers.

¢) IFRS 16 'Leases’ (effective from 1 January 2019) specifies how to recognise, measure, present and
disclose leases. The standard replaces the existing lease classification model of operating and finance
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